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What is the European Green Deal?

Source: European Commission 
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EU Green Deals: Strategies and Initiatives in their Roadmap

EU: Climate Neutral by 2050
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More legislation (regulatory and non-regulatory) will be developed

and implemented by the EU for products to be placed in the EU

market. This may create unfair level playing field for imported

products, e.g. those associated with deforestation and biodiversity

loss

This could be imbedded in Trade Policies

How will these strategies impact Malaysian

oil palm industry?
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OIL PALM INDUSTRY TRANSFORMATION  2050

Vision

Mission

High Income     
Sustainable 

Development Value Addition

R&D 3-Pronged Strategy
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Malaysia’s Sustainable Framework for Oil Palm

INPUT OUTPUT

Environmental centered

• improving productivity and yield, 

rather than expanding land

• focus on biodiversity and 

conservation through certification

Environmental centered

• reduces wastes and emissions

• promotes the uses of renewable 

resources, lower energy usage, 

less water footprints, reduce waste 

and contaminant-free 

Economic focus

• reduce raw material and 

energy cost

• ecosystem sharing via 

integration - improve revenue 

& maximize land usage 

Social win

• inclusivity (special focus towards smallholders)

• better employment opportunities through new 

uses of high-value resources

• increases sense on cooperation & participation 

of big and small players

Economic win

• access to new market for the high 

value products

• Improve image with responsible  

green efforts

• Reduce wastage and losses

Circular economy of sustainable 

development of the Malaysian oil palm 

industry
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Malaysia’s commitment towards sustainability

Malaysia voluntarily agrees to cut the GHG emission intensity by 45% by 2030 

relative to emission intensity GDP in 2005 as part of its commitment to COP21. As of 

2013, 33% reduction has been achieved.

The Malaysian oil palm industry in now focusing on improving productivity and yield, 

rather than expanding land. Malaysia reiterates its commitment made at the Rio 

Summit in 1992 to retain at least 50% of the land area under forest cover. The area 
under forest cover in Malaysia is 55.6% (2017).

Malaysia, as a world leader in sustainable palm oil production, has put in place

various environmental measures while successfully uplifting the lives of rural

communities through palm oil cultivation. This has proved that oil palm industry

certainly contributes to achieving the United Nations Sustainable Development Goals.



Malaysian Palm Oil Board |  Ministry of Plantation Industries and Commodities www.mpob.gov.my

To cap total oil palm cultivated area to

6.5 million hectares

No more planting of oil palm in

peatland areas and to further

strengthen regulations with regard

to existing oil palm cultivation on peat

To ban the conversion of forest

reserved areas for oil palm

cultivation

To make available oil palm

plantation maps for public access

The Cabinet of Malaysia on 22 March 2019 had
endorsed the following policies toward sustainable oil

palm cultivation

Malaysian Government Policies toward sustainable oil palm cultivation
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Assistances to Smallholders

Technical and financial assistances
provided to bring 600,000 
smallholders onboard the 
sustainability bandwagon.

Wildlife Protections
Protects wildlife in Malaysia.

Workers’ Welfare Protection

Protects the welfares and rights of 
workers in the oil palm industry.

Equality

Equal opportunities are given to 
those who comply with 
sustainability requirements. No 
membership fee is required.  

Inclusiveness

Covers all stakeholders in the oil palm 
industry, including smallholders.

Government Funded

Financial assistance provided by the 
Government of Malaysia avoids 

additional costs being transferred to 
the end-users or consumers, 

promoting the stability of economies 
between exporting and importing 

countries. 

Environmental protection
Is in line with the UN Sustainable 

Development Goals that ensure 
environmental protection.

Accreditation

The Certification Bodies are authorized 
under Standards Malaysia & International 

Accreditation Forum (IAF)

Dynamic standard

Standard reviews from time to time 
for continuous improvement.

Malaysian Sustainable Palm Oil (MSPO)
OIL PALM SUSTAINABLE STRATEGIES

In line with the UN 

SDGs
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Estate & 
Smallholder

Palm oil mills Refinery

Palm Kernel 

Crusher

Palm Oil 

Transporter

Nursery
Bulking

The MPOB’s CoP is incorporated in CODEX CoP for the reduction of 3-MCPDEs and GEs in 

refined oils and food products made with refined oils, adopted in July, 2019

Addressing Food Safety & Quality Issues in the oil palm industry

(from Farm to Fork)

MPOB Codes of Practice (launched on 26 August 2007) to address food safety 

& quality issues along the oil palm supply chain
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Addressing Pollution Issues in the oil palm industry

In MSPO Part 2.

4.5 Principle 5: Environment, natural resources, biodiversity and ecosystem 

services which covers:

Natural water resources

Efficiency of energy use and 

use of renewable energy

Environmental 

management programme

Reduction of pollution 

and emission

Waste management and 

disposal

Status of rare, threatened, 

or endangered species and 

high biodiversity value area

Zero burning practices
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Addressing Pollution Issues in the oil palm industry
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Categories Total Area (ha) Unit Certified Certified area (ha) % 

Independent Smallholder 

Certified under MSPO – Part 2
986,331 169 (clusters) 240,547 24.39

Organized smallholders 

certified under MSPO – part 3
681,532 411 671,584 98.54

Plantation certified under 

MSPO – part 3
4,232,294 3,311 4,223,794 99.80

Total 5,900,157 3,891 5,135,925 87.05

Categories Total Entity Unit Certified
Mill Capacity 

(MT/h)
%

Certified Mills under MSPO –

part 4
452 418 22,235 92.48

MSPO Achievements as of Sept. 2020
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New Industrial Strategy & Circular Economy Action Plan

Integrated Palm Oil Mill-
based Biorefinery

Milling Efficiency

Biomass Utilization 
(Renewable Energy)

Biomass (Liquid POME 
& Solid) Utilization 

(Non-Energy) 

Sustainability Assessment 
(Environmental, Social and 

Costing) 

Milling & Engineering 
Processes

OER Improvement Zero Discharge
By-product 
Valorization

Wood-based 
product

Biochemicals

Bioproducts

LCA Carbon & WF
POME 

Treatment

Material Flow 
Accounting

Biogas

Biodiesel

Solid Fuel

Liquid Fuel

Gaseous Fuel
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JAPAN : MSPO as one of the requirements in the Japan’s Guidelines

for Biofuel Power Generation

• Malaysian Delegation led by MPOB participated in the 2nd Biomass

Sustainability WG (Working Group) Meeting organized by Agency for

Natural Resources and Energy (ENECHO) on 27 May 2019 in Tokyo,

Japan

• MPOB was invited to provide additional inputs on MSPO (17.9.2020) to

address issues of concerned by the Japanese Government at the 7th WG.

MSPO at Tokyo Olympic and Paralympic games “2020”
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Our HOPE…
Malaysia needs the Japanese’s Gov. 

to support trade between Japan  & 

Malaysia by procuring MSPO 

certified palm oil where smallholders 

contributed almost 40% of oil palm 

cultivation in Malaysia. 

This will enhance their livelihood of 

the Smallholders and at the same 

time adhering to 1st goal of UN-SDG 

in eradicating poverty. 
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“Shifting Economic Focus” 

Certified Sustainable Palm Oil (CSPO):  2030 - 2050

ASEAN 

for 

GREATER ASIA

MSPO, RSPO & ISCC
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G7 E7

G7 E7

(US, Japan, 

Germany, UK, 

France, Italy, 

Canada)

(US, Japan, 

Germany, UK, 

France, Italy, 

Canada)

(China, India, 

Brazil, Russia, 

Indonesia, 

Mexico, Turkey)

(China, India, 

Brazil, Russia, 

Indonesia, 

Mexico, Turkey)

2009 2050

US$ 29.0

Trillion 

GDP

US$ 20.9

Trillion 

GDP
US$ 69.3

Trillion 

GDP

US$ 138.2

Trillion 

GDP
We 

are in 

this 

space

ECONOMIC POWER SHIFT BETWEEN E7 AND G7 

Source: KPMG
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Source: *The State of Food Security and Nutrition in the World 2019 report
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7.7 billion in 2019 

9.7 billion in 2050 

10.9 billion in 2100

World’s population - UN projection 

Increasing World’s Population

Asia, 
4,641,054,775, 

59%Africa, 
1,340,598,147, 

17%

Europe, 
747,636,026, 

10%

Latin America 
and the 

Caribbean, 
653,962,331, 

8%

Northern 
America, 

368,869,647, 
5%

Oceania, 
42,677,813, 

1%

Population

Asia Africa

Europe Latin America and the Caribbean

Northern America Oceania
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FUTURE MALAYSIAN OIL PALM PLANTATION: 
SMART AGRICULTURE THROUGH TECHNOLOGICAL BREAKTHROUGH

Artificial 

Intelligence (AI)

Automation

Big Data 

Analytics

Drones

Robotics

High-Skill 

Human Capital

To
ol

s 
of

 th
e 

F
ut

ur
e

How do we do it?

1. Adopting new technology to provide solid foundation for precision 

agriculture to increase productivity

2. Moving into mid and downstream expansion as these sectors are more 

resistance to CPO price fluctuation.

3. Realizing our aspiration as regional food hub with higher productivity 

and diversification to the downstream sector.

4. Enhancing renewable energy utilization by promoting palm-based 

biomass production

5. Shifting from petrochemical to biochemical based through value 

addition of palm oil products

6. Development of high skilled human capital who are well trained with 

“Internet of Thing (IoT)” to improve productivity
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What are our advantages as CSPO producer?

✦ Strategic location 

✦ Growing Population

✦ Shift of Economic Power

✦ Social and Demographic changes

✦ New consumers’ trend

✦Technology breakthrough

Perfect timing for our industry to change and 

continue to be relevant in the region and the world by 

aligning our strategies with SDGs. 
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In Conclusion…

• Our Commitments to Climate Change

• Our Commitments to Food Safety, Security and Quality

• Addressing EU Green Deal

• Collaboration under NI-SCOPS (The Netherlands)

• Shifting Focus to Greater Asia  
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Website: www.mpob.gov.my

Malaysian Palm Oil Board (MPOB)

6 Persiaran Institusi

Bandar Baru Bangi

43000 Kajang

Selangor MALAYSIA

Thank 
you
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