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Global Production of Oils & Fats

Source: Oil World
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Global Consumption of Palm Oil

JAPAN 2000 2010 2015 2018 2019

mMT 0.4 0.6 0.6 0.8 0.8

% 1.8 1.3 1.0 1.1 1.0

Source: Oil World
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The Palm Oil Sustainability Debate

“1997 The Year the World Caught Fire”
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• Economic
• Environmental 
• Social 
• Governance

• Delinking palm oil from deforestation, GHG 
emissions, peat , biodiversity loss

• Exploitation – forced labour, DLW, FPIC
• Chemical pollution – Roundup etc.
• Traceability – from farm to customer



Solutions? Options?

Use sustainable palm oil 

OR

Boycott palm oil – No palm labels



Is Boycott of Palm Oil a Sustainable Option?

Comparative Productivity
Increasing global demand 

Source: Oil World

Source: IUCN 2018 – Land use and productivity of major vegetable oils



Production & Use of Sustainable Palm Oil

“SPO  is comprised of legal, economically viable, 
environmentally appropriate and socially beneficial 
management and operations.” (RSPO 2004)

SocialEnvironmental

Economic

LEGAL

8

SPO Redefined: NDPE 
No deforestation, No peat, No exploitation



Production & Use of Sustainable Palm Oil

19% of 
global PO 

production
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global PO 

production 
areaSource. rspo.org/impact



Production & Use of Sustainable Palm Oil

Large gap between production and uptake

Source. rspo.org/impact



Making Sustainable Palm Oil the Norm

Source: AidEnvironment, 2013: Building a roadmap to sustainability in agro-commodity production

http://www.aidenvironment.org/media/uploads/documents/projects/201310_IFC2013_Building_a_roadmap_to_sustainability_Phase_I_report.pdf

http://www.aidenvironment.org/media/uploads/documents/projects/201310_IFC2013_Building_a_roadmap_to_sustainability_Phase_I_report.pdf


What Needs to be Done?

• Other VSS (SAN, ISCC etc)  – B2B
• Responsible sourcing codes –B2B
• National standards  (MSPO, ISPO)
• Mutual recognition of standards 

Source:  AidEnvironment, 2013: Building a roadmap to sustainability in agro-commodity production



NATIONAL 
STANDARDS
MSPO, ISPO

Mandatory

VSS
RSPO, SAN, 
ISCC, RSB

B2B

VSS Plus
RSPO Next, 

POIG, UTSCI* 
B2B

* Company responsible sourcing code

FLOOR
Commodity market

CEILING 
Niche market

Raising the Ceiling or the Floor?



Comparison of Sustainability Standards 

Title Year Source Standards
A Comparison of Leading Palm Oil Certification Standards Applied in Indonesia 2014 Daemeter RSPO*, ISPO, 

SAN, ISCC

Comparison of the ISPO, MSPO and RSPO Standards 2016 EFECA RSPO*, ISPO, 
MSPO

A Comparison of Leading Palm Oil Certification Standards.(Social & Human 
Rights indicators)

2017 FPP RSPO*, 
ISCC,ISPO, 
MSPO, SAN, RSB

Implementation and effectiveness of sustainability initiatives in the palm oil 
sector-A review

2017 IDDRI RSPO*, ISCC, 
SAN, ISPO, 
MSPO (+3)

RSPO vs MSPO. A comparison based on WWF’s Certification
Assessment Tool (CAT) 

2018 WWF RSPO*, MSPO

Study on the environmental impact of palm oil consumption and on 
existing sustainability standards (E&S indicators)

2018 3 keel & 
LMC

RSPO*, ISPO, 
MSPO, ISCC 

Setting the biodiversity bar for palm oil certification: Assessing the rigor of 
biodiversity and assurance requirements of palm oil standards

2019 IUCN NL RSPO # ISPO, 
MSPO, SAN, 
ISCC

*2013 # 2018



Overview - RSPO,ISPO,MSPO

Aspect RSPO ISPO MSPO

Type Voluntary global 
standard

Mandatory 
national standard

Mandatory 
national standard

Principles & 
Criteria (P&C)

7 Principles
40 Criteria 

7 Principles
28 Criteria

7 Principles
33 Criteria

When P&C 
adopted 

2007, revised 2013 
& 2018 

2011; revised 
2020

2013; undergoing 
revision

Supply Chain 
Certification

Yes No Yes

Area under 
certification

4.28 m ha or 14% 
of global OP area

5.25 m ha or 32% 
of plantation area

5.05 m ha or 86% 
of total area 



RSPO 2013 vs ISPO & MSPO

• Caveat - All desk studies with varying objectives and rigour of analyses; mainly focused on E&S 
themes

• Scope of standards - All cover legal aspects, economic, social and environmental requirements
• Verification - All based on independent verification of compliance to P&C; ISPO perceived to be 

less transparent
• Legality - ISPO and MSPO driven by compliance to all relevant laws and regulations – “legal 

standards”
• Environment – Varying requirements for deforestation; RSPO strongest
• Social – RSPO has stronger requirements – SIA and FPIC
• Economic – MSPO has stronger requirement on plantation management
• Implementation – RSPO perceived to be more difficult for smaller producers and smallholders. 

ISPO and MSPO more practical to implement



RSPO 2018 vs ISPO & MSPO

• IUCN NL study compared RSPO 2018 against 5 other standards
• Study focused on biodiversity protection and level of assurance 
• RSPO 2018 incorporated NDPE requirements, ISPO & MSPO aligned to RSPO 2013
• RSPO 2018 – benchmark for strengthening national standards

Aspect (Score) RSPO ISPO MSPO

Biodiversity Protection 70% 16% 18%

Level of Assurance 85% NA 55%



Strengthening National Standards- ISPO

• ISPO review from June 2016 by ISPO Strengthening Team under Coordinating 
Ministry for Economic Affairs

• Presidential Regulation No 44/2020 promulgated in March 2020 to enhance ISPO 
certification system

– Elevated  from Regulations under Ministry of Agriculture 
– Greater independence to Certification Bodies to verify and issue ISPO certificates
– New Principle on Application of Transparency
– Mandatory for all smallholders in 2025
– Sanctions for non-compliance (fines, temporary suspension of operations, revocation)

• National Action Plan for Sustainable Palm Oil – FoKSBI platform 
• But revised ISPO standards have not met expectations of civil society 



Strengthening National Standards- MSPO

• MSPO review process
– Started in 2019 under National Standards Committee (DSM) – multi-stakeholder approach 
– Follows ISEAL Codes of Good Practice and ISO/IEC Guide 2:2004
– 3 iterative rounds of public comments and consultations + Pilot testing 

• Policy commitments by Ministry of Primary Industries
– Limiting total oil palm area to 6.5 million hectares by 2023
– Prohibition on new oil palm development on peat land
– Ban on conversion of Permanent Forest Reserves into oil palm and other crops
– Public access to official maps on oil palm planted areas to enhance transparency 

• Institutional support – MPOB
– Independent smallholders organized  into Sustainable Palm Oil Clusters (SPOCs)
– Training and preparation for MSPO certification
– Financial support: Certification fees and preparation for compliance



Inclusion of Smallholders

• 40% of global production of palm oil (>70% in Thailand and Nigeria); > 3 million 

smallholders

• But smallholders have underperformed in productivity and income 

• RSPO certification for smallholders - challenges are legality, BMPs and 

traceability 

• SH account for 8.4% global CSPO but ISH only 0.6% of total

• Certification or improving livelihoods through increased productivity?

• Smallholders need support to become sustainable  main stream producers –

RSPO SH Strategy

• Solidaridad’s FARMERS FIRST philosophy 



Solidaridad’s Support for Sustainable Production 
by Smallholders - Indonesia

Project “Improved Livelihoods for Smallholder Farmers in West Kalimantan” (2016 – 2019)

1. Farmers Field School (FFS) training on GAPs and BMPs  for sustainable production

2. Strengthening farmers organization and enable them to comply with Sustainable Palm Oil Standards.  

3. Strengthening farmers cooperative to provide better access to affordable-quality agro input and market. 

4. Knowledge dissemination through effective communication tools to outreach vast and remote farmers. 

Project “National Initiative for Sustainable and Climate Smart Oil Palm Smallholders”

(NI-SCOPS - 2019)

1. Supporting governments to implement National  Sustainable Oil Palm Action Plan.

2. Supporting smallholders to comply with government regulation, such as ISPO and commodity registration.

3. Member of UNDP-Coordinating Ministry of Economic Affairs multistakehoder platform - FoKSBI



Solidaridad’s Support for Sustainable Production by 
Smallholders - Malaysia

MoU with the Malaysian Palm Oil Board (MPOB) on promotion of palm oil sustainability
1. Collaboration with MPOB to enhance effectiveness of MSPO standards since 2016.
2. Setting Up demonstration plots and activities to increase awareness of oil palm smallholders on MSPO 

certification, GAPs, climate-smart agricultural practices, gender inclusivity etc. 
3. ICT Tool to gauge sustainability levels of smallholders, identifying risks, planning for effective 

implementation of practices and continual improvement. 
4. WG member for the MSPO Standards review with regard to Independent Smallholders.

National Initiative for Sustainable and Climate Smart Oil Palm Smallholders (NI-SCOPS) 
1. Implementing partner of NI-SCOPS Program to execute sustainable landscape projects to improve 

sustainability of oil palm, and enhance smallholders climate change adaptive capacity. 
2. Climate Vulnerability Assessment in collaboration MPOB and local universities to establish the baseline 

data for strategic planning to improve productivity and livelihoods of Malaysian palm oil smallholders in 
response to climate change impacts



Production & Use of Sustainable Palm Oil

Conclusion
 Continuing sustainability debate – ever increasing demands; boycott of palm oil is not an 

option

 Good progress in production of CSPO but poor uptake

 RSPO most widely accepted sustainability standard but unlikely to fully transform the 

sector

 Other VSS and national standards are complementary and essential for the transformation

 National standards critical for raising the floor; enabling policy environment by national 

governments 

 Inclusion of smallholders in global supply chain is critical



CHANGE
THAT MATTERS
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